02 2025:

Steady Hands

in Uncertain Times

As we close out the second quarter of 2025, financial markets continue to
navigate a range of headwinds—from trade policy shifts to conflicting economic
outlooks to geopolitical unrest. Despite these challenges, equity markets have
shown resilience, climbing what many refer to as a “wall of worry,” as investors
look to the next phase of policy and the economy. At MWA, we see this volatility
not as a threat, but as an opportunity to position our clients for long-term success.
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Our disciplined investment philosophy and well-diversified portfolios are designed to weather a range of economic
scenarios. While headline-driven markets can shake short-term confidence, our focus remains on consistent, quality
returns, achieved through strategic allocation and disciplined adjustments, not reactive decision-making.

x indeed, presented near-term challenges for the market.
f- ] Now, all eyes are on the “One Big Beautiful Bill Act”
u Market turbulence picked up sharply on (1BBBA), which passed the House on May 22nd and awaits

April 2nd following the administration’s Senate deliberation. This sweeping legislation includes:

announcement of an aggressive new tariff * Tax Policy: Permanent extension of 2017 tax cuts,
policy. Deeper analysis raised concerns about the structure of and adjustments to the SALT deduction cap
individual tariff levels and obscurity surrounding the selection o .
of certain target nations. Many investors viewed the proposal * Immigration and Border Security: Increased |
as a reflection of the administration’s underlying perspective enforcement funding and expanded deportation
on economic policy and international trade. Markets quickly initiatives
priced a h|ghly ahdv%r(s)?nslgenelllncf)f—fresultlng in market stress ¢ Social Program Reforms: Stricter eligibility for
not seen since the selloff of 2020. Medicaid and SNAP
Just as in 2020, expectations of a severe economic o

Defense and Energy: Increased military spending

shock resulted in a brief contraction of equity pricing. and reduced clean-energy incentives

Investor sentiment began to recover as subsequent

announcements from the administration clarified the Critics have expressed concern over the bill’'s

scope and scale of the tariffs. Although volatility remained expansionary nature, noting its potential to increase the
elevated throughout April, markets ultimately stabilized national debt over the next decade. Moody’s downgraded
and posted gains to close the quarter. the U.S. debt rating from AAA, citing concerns that the bill

could further undermine the nation’s fiscal stability. While
the bill has generated debate, markets have responded
positively to the prospect of greater clarity in tax policy,
particularly for discretionary spending as well as individual,
small business, and corporate planning.

Estimates of Department of Government Efficiency
(DOGE) cost-cutting measures were also scaled back
from the originally proposed $2 trillion to a range of
$100-$200 billion. With this pivot, the risk of significant
public sector job losses has diminished, and the focus has

shifted toward enhancing operational efficiency through Tensions in the Middle East escalated toward the end of

technology and oversight, rather than broad layoffs. the quarter but remained largely contained, prompting
only a muted response from financial markets. Downside

a ' l l l risks now appear concentrated in the persistence of
high interest rates, which continue to constrain financial
— conditions across key sectors such as small business, real
estate, and consumer credit.
_._ As we noted last quarter, investor
expectations of the business-friendly x

Trump administration have evolved—with contractionary
policies being at the forefront of policy focus. The “short
term pain, long term gain” effort to realign trade in the

United States’ interest and reduce deficit spending have,
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I® We continue to monitor the policy landscape
and broader economic indicators closely.



One key area of focus is corporate capital
expenditure. Activity in 2024 was subdued, in
part due to election-year uncertainty. However,
we believe the passage of 1BBBA could unlock
significant investment in R&D, equipment, and
infrastructure—potentially acting as a tailwind
for equity markets.

Additionally, proposed regulatory reforms in
the banking sector could improve credit access
and boost Treasury market liquidity, supporting
further economic expansion.

In anticipation of forthcoming policy changes,
we opportunistically reallocated capital to

take advantage of discounted equity markets.
Additions to our U.S. large-cap core holdings
were funded using proceeds from core bond
funds. This adjustment has already shown a
positive performance impact and exemplifies our
proactive approach to portfolio management.

As always, we remain disciplined in our
investment process and focused on your
long-term financial goals. We will continue

to rebalance portfolios as conditions evolve,
remaining diversified and adaptive in the face
of uncertainty. Thank you for your continued
trust.

Our MWA Family is Growing

This year has been marked by exciting news for two members of the
team. In March, Brandon Cawley, Director of Investment Management,
and his wife, Tessa, welcomed their third child, a baby boy named
Brooks. In early June, Devon, Partner at MWA, and his wife, Ann,
celebrated the birth of their first child, a daughter named Mila.

We’'re thrilled to celebrate the growth of both families and share in
these incredible meaningful moments. Congratulations to Devon,
Ann, Brandon, and Tessa on the newest additions to their families.

Meet Our Newest
Team Member: Deletha Chiu

measure.

| studied Corporate Financial Management and Marketing at San Jose State
University and have been working in this industry for over 10 years. | look forward to
working with the team and getting to know everyone better!

| like to try out new restaurants with my friends, but, for the most part, | am a
homebody and will just hang around at home. | also like to experiment with new
recipes at home, so | have a plethora of baking and cooking equipment.

| make press-on nails for my friends and family.

Foodie, Eclectic, & Curious.

| was born and raised in Oakland, CA, and
spent much of my childhood running around
Chinatown. These days, | live in San Leandro
with my parents, aunt, uncle, and younger
brother. With my dad being from Taiwan and
my mom from Vietnam, our household is a
blend of Cantonese, Mandarin, Viethamese—
with plenty of English thrown in for good





