The Art

of Preserving
Generational Wealth

The concept of “generational wealth” stretches far beyond simply leaving
money to your heirs. It's about establishing a financial legacy that grows and
sustains itself, providing opportunities and security for future generations. This
involves not only financial assets but also shared values, education, and an
understanding of financial stewardship. Building and preserving generational

wealth is an achievable goal for many, though it requires a strategic mindset,
disciplined execution, and open communication.

Building wealth is only half the battle; preserving it across
generations presents its own unique challenges.

Effective estate planning is the cornerstone of preserving
wealth. Creating a comprehensive Will dictates how your
assets are distributed upon your passing. Beyond a simple
will, utilizing trusts—such as living trusts, irrevocable trusts,
or spendthrift trusts—can be incredibly powerful to control
asset distributions, minimize estate taxes, avoid the often
lengthy and public probate
process, and protect assets
from creditors or irresponsible
spending. It's also crucial

to ensure all your accounts,
including retirement accounts,
life insurance policies, and
annuity contracts, have up-to-
date beneficiary designations.
For taxable investment
accounts, adding “Transfer
on Death” (TOD) enables
you to name beneficiaries
directly, and for savings/
checking accounts, this is
referred to as “Payable on
Death” (POD). These specific
beneficiary designations

setting up charitable trusts. Maximizing contributions to
tax-advantaged investments such as 401(k)s, 403(b)s,
and 529 plans (for education savings) is key. Consider
other tax-efficient vehicles like cash balance plans
where appropriate, as these can offer significant tax
benefits and accelerate wealth accumulation. Strategic
capital gains planning also involves actively managing
the sale of appreciated assets coupled with an annual
tax-loss harvesting process, where you strategically
sell investments at a loss to offset capital gains.

Perhaps the most critical
element in ensuring wealth
continues is fostering
financial literacy and
education for heirs. Sadly,
wealth often dissipates by
the third generation due

to a fundamental lack of
financial understanding
among inheritors. Therefore,
you should begin early in
educating children and
grandchildren about saving,
budgeting, investing, and the
true value of money from a
young age. Communication
within the family is essential;
have discussions about the

are extremely important because they supersede your

Will, meaning the assets will go directly to the named
beneficiaries, bypassing probate. Furthermore, establishing
powers of attorney for healthcare and finances ensures
your wishes are honored regarding medical decisions and
financial management if you ever become incapacitated,
protecting both your well-being and your assets.

family’s financial values, the purpose of the wealth, and the
responsibilities of stewardship, which helps to instill a sense
of purpose rather than entitlement. Providing mentorship
or introductions to trusted financial professionals can
guide future generations to manage their inheritance
wisely. The partners at MWA are willing to help.

For families with significant wealth, establishing a family
mission and governance can prevent future conflicts.
Consider creating a family constitution or establishing a
family council. These structures formalize family values,
provide clear rules for managing shared assets (such as a
family business or foundation), and outline a framework for

Smart tax efficiency is vital to prevent wealth erosion

over time. You should work closely with a qualified estate
planning attorney and a tax advisor to understand both
federal and state estate tax laws and implement strategies
to minimize their impact, ranging from annual gifting to
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decision-making regarding the family’s wealth. A well-
defined mission helps to prevent internal conflicts and
ensures that the wealth serves a collective, agreed-upon
purpose, rather than becoming a source of contention.

Finally, robust risk management protects your assets
from unforeseen events. Maintain appropriate levels of
insurance coverage, including life insurance (to provide
for dependents), disability insurance (to replace lost
income), long-term care insurance (to cover future
care costs), umbrella liability insurance (for broad
personal liability protection), and comprehensive
property insurance to safeguard your physical assets.

Even with the best intentions, several common missteps
can derail efforts to preserve generational wealth. Lack of
communication around finances often leads to unprepared
heirs who mismanage inherited wealth due to ignorance

or a lack of understanding of its purpose. Failure to plan,
such as dying without a Will or an updated estate plan, can
result in assets being tied up in probate, significant and
avoidable taxes, or the distribution of assets to unintended
beneficiaries. Fostering an entittement mentality by
spoiling heirs can stifle their motivation, financial acumen,

and ability to manage wealth responsibly; instead,

teach responsibility and the value of hard work. Ignoring
taxes and neglecting proactive tax planning can result

in a significant portion of wealth being lost to estate and
inheritance taxes, diminishing the legacy you intended

to leave. Relying on outdated plans is another pitfall,

as life circumstances, tax laws, and financial situations
constantly change, necessitating regular reviews and
updates of estate plans and investment strategies. Lastly,
allowing emotional decisions, especially those surrounding
inheritances or major asset transfers, to dictate choices
can be detrimental; instead, these decisions should always
be based on sound planning and objective advice.

Building and preserving generational wealth is truly a
marathon, not a sprint. It's a continuous process that calls
for strategic financial management, meticulous planning,
and, most importantly, cultivating a lasting legacy of
financial literacy and responsible stewardship within your
family. By focusing on these core principles, you can
create a robust financial foundation that benefits not just
your children, but their children, and for generations to
come.

Casey Cares Foundation Volunteer Da

This spring, our team spent an afternoon volunteering with the Casey Cares Foundation, an organization that supports
critically ill children and their families through small but meaningful experiences—like movie nights, special outings, and cozy
new pajamas. Their mission is all about bringing comfort and joy to families navigating tough circumstances, and we were
grateful for the chance to lend a hand. A big thank you to Jenn Schepers for organizing such a thoughtful and impactful day.

While we were there, we helped out with the Kami’s Jammies initiative—sorting through and wrapping piles of pajamas
donated, not only by our team, but churches, school children, and other organizations. This truly was a community effort and
we are so grateful for the opportunity to support such an amazing cause.






